COCOALAND HOLDINGS BERHAD (Co. No. 516019-H)
(Incorporated in Malaysia) 


NOTES

1. Accounting Policies


The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).

The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of Cocoaland Holdings Bhd (“CHB”) and its subsidiary companies, comprising Cocoaland Industry Sdn. Bhd. (“CISB”), L.B. Food Sdn Bhd (“LBFSB”) and B Plus Q Sdn Bhd (“BPQSB”) and BPQSB’s wholly-owned subsidiary, M.I.T.E. Food Enterprise Sdn Bhd (collectively referred to as “the Group”).
All the expenses incurred for the Initial Public Offering Exercise of the Group on the Second Board of Bursa Malaysia Securities Berhad have been deferred and capitalised as deferred expenditure. Deferred expenditure will be written off against share premium upon completion of the Initial Public Offering Exercise on 18 January 2005.

The accounting principles and bases used are consistent with those previously adopted in the preparation of the financial statemetns of CHB and its subsidiary companies.

2. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The Group’s business operation results were not materially affected by any seasonal or cyclical factors.

4. Nature and Amount of Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the current quarter under review.

5. Nature and Amount of Changes in Estimates

There were no changes in the estimates of amounts reported that have a material effect in the current quarter.

6. Debt and Equity Securities

There were no issuances and repayments of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date. 

7. Segmental Reporting
Segmental information is presented in respect of the Group’s business segments:-

	Geographic Distribution
	Current Year Period To-date 31.12.2004

	
	Revenue

RM’000
	Profit Before Taxation

RM’000

	Export
	30,835
	2,052

	Local
	59,088
	7,040

	Total
	89,923
	9,092


8. Valuations of Property, Plant and Equipment

To facilitate the listing exercise, the Group revalued its properties on 1 January 2004, details of which are as follows:

(a) The valuations of Plot No. 100 and Plot No. 5 within Rawang Integrated Industrial Park, Mukim of Rawang, District of Gombak, State of Selangor owned by CISB of RM10,000,000 and RM6,160,000, respectively, as assessed by Messrs Colliers, Jordan Lee & Jaafar, a firm of independent registered valuers in their valuation reports dated 23 December 2003, resulting in a revaluation surplus of RM3,531,448. The market value of the properties was arrived at using the cost and investment methods of valuation. 

(b) The valuations of the industrial premises held under title no. H.S.(M) 6660, P.T. No. 8435, Mukim of Batu, State of Selangor and the detached factory/warehouse complex held under title no. Pajakan Negeri 42986, Lot No. 10903, Mukim of Chenderiang, District of Batang Padang, State of Perak, owned by LBFSB of RM2,500,000 and RM3,000,000, respectively, as assessed by Messrs Colliers, Jordan Lee & Jaafar, a firm of independent registered valuers in their valuation reports dated 23 December 2003 resulting in a revaluation surplus of RM2,724,819. The market value of the properties was arrived at using the cost and investment methods of valuation. 
(c) The valuation of the single-storey semi-detached house identified as Title No. Geran 14144, Lot No. 75742, Mukim of Kampar, District of Kinta, State of Perak owned by MFESB of RM140,000 as assessed by Messrs Colliers, Jordan Lee & Jaafar, a firm of independent registered valuers in their valuation report dated 23 December 2003 resulting in a revaluation surplus of RM84,300. The market value of the property was arrived at using the comparison and investment methods of valuation. 
The above valuation and surplus arising were approved by the Securities Commission (“SC”) and have been incorporated in the accounts of the Group in the financial year ended 31 December 2004. Accordingly, additional depreciation has been charged commencing 1 January 2004.

No revaluation of property, plant and equipment was undertaken during the current quarter under review.

9. Subsequent Events

Other than as disclosed below, there were no material events between the end of the quarter under review and 15 February 2005 (being a date not earlier than 7 days from the date of issue of this report) that have not been reflected in the interim financial statements:

(a) CHB was successfully listed on the Second Board of Bursa Malaysia Securities Berhad on 18 January 2005 for its initial public offering of 10,000,000 new ordinary shares of nominal value of RM0.50 each at an issue price of RM0.65 per share.

10. Changes in the Composition of the Group

Save for the acquisitions of the subsidiary companies as disclosed under Note 20 (which have been completed on 8 October 2004), there were no changes in the composition of the Group during the quarter under review or the financial year-to-date.

11. Contingent Liabilities or Contingent Assets 

As at 15 February 2005 (being a date not earlier than 7 days from the date of issue of this report), there are no material contingent liabilities incurred by the Group, which upon becoming enforceable, may have a material impact on the financial position of the Group.
12. Capital commitments
Capital commitments of the Group as at 31 December 2004:-
























RM’000


	Capital expenditure authorized and contracted for – in respect of purchase of machineries and equipments
	7,232


13. Review of Performance

For the financial year ended 31 December 2004, the Group recorded a revenue of RM89.9 million and profit after tax of RM7.6 million.

There is no comparison with the corresponding period’s result because this is the second set of consolidated results of the Group to be submitted to Bursa Malaysia Securities Berhad.

14. Comparison with Immediate Preceding Quarter's Results

The Group’s turnover for current quarter is RM23.8 million with an increase of RM1.3 million (or 5.8%) as compared to preceding quarter of RM22.5 million. 

However, the profit after tax has only increased by RM1.9 million as compared to preceding quarter of RM2.9 million. This is mainly due to the higher provision for doubtful debts of RM0.5 million for the current quarter.   

15. Commentary Of Prospects

The Board of Directors is of the opinion that with the repayment of bank borrowings and purchase of new machineries for the Fruit Gummy line as a result of utilization of proceeds arising from the public issue pursuant to the listing of the Company on the Second Board of Bursa Malaysia Securities Berhad, this will have a positive financial impact on the financial result of the Group for the financial year ending 31 December 2005.

16. Profit Forecast
As stated in the Prospectus of the Company dated 24 December 2004, the estimated profit after tax for the year ended 31 December 2004 was RM 7.2 million. There was no variance of more than 10% of actual profit after tax as compared to the estimated profit after tax of the Group.

17. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	31.12.2004
	
	31.12.2004

	
	RM’000
	
	RM’000

	Income taxation:
	
	
	

	Current period estimate
	(23)
	
	1,311

	
	
	
	

	Deferred taxation :
	
	
	

	Transferred from deferred tax assets
	32
	
	183

	
	
	
	

	
	9
	
	1,494


The effective tax rate of the Group for the current year quarter and year period to-date was lower than the statutory tax rate mainly due to the availability of reinvestment allowances. 

18. Sale of Investments and/or Properties

The Group has not disposed of any investments in any unquoted investments and/or properties during the current quarter and financial year-to-date.
19. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 31 December 2004.

20. Status of Corporate Proposals

In conjunction with, as an integral part of the listing exercise, the Company implemented a restructuring exercise which was approved by the Securities Commission (“SC”) and the Foreign Investment Committee (vide the SC) vide the SC’s letters dated 19 August 2004 and 13 December 2004, and by the Ministry of International Trade and Industry (“MITI”) vide its letters dated 11 May 2004 and 27 May 2004, and involved the following transactions:
(a) Share Split
The subdivision of two (2) ordinary shares of RM 1.00 each were into four (4 ordinary shares of RM 0.50 each which was implemented on 7 October 2004.

(b) Acquisitions
i. CHB acquired the entire issued and paid-up share capital of CISB comprising 1,000,000 ordinary shares of RM1.00 each for a purchase consideration of RM32,967,365 satisfied by the issuance of 50,844,093 new shares in CHB at an issue price of approximately RM0.65 per share.

ii. CHB acquired the entire issued and paid-up share capital of LBFSB comprising 1,500,000 ordinary shares of RM1.00 each for a purchase consideration of RM9,613,210 satisfied by the issuance of 14,873,576 new shares in CHB at an issue price of approximately RM0.65 per share.

iii. CHB acquired the entire issued and paid-up share capital of BPQSB comprising 500,000 ordinary shares of RM1.00 each for a purchase consideration of RM9,242,197 satisfied by the issuance of 14,282,327 new shares in CHB at an issue price of approximately RM0.65 per share.

The acquisitions were completed on 8 October 2004.

(c) Public Issue
The Company issued its prospectus dated 24 December 2004 for the public issue of 10,000,000 new ordinary shares of nominal value RM0.50 each in CHB at an issue price of RM0.65 per share payable in full on application, comprising:

(i) 
1,800,000 new CHB Shares available for application by eligible employees of the Group; 

(ii)
600,000 new CHB Shares reserved for Bumiputera investors nominated and approved by the MITI;

(iii) 
6,000,000 new CHB Shares available for application by the Malaysian public; and 

(iv)
1,600,000 new CHB Shares by way of private placement to identified public investors

The gross proceeds to be raised from the public issue amounts to RM6.5 million.

(d) Listing

The listing of and quotation for the entire enlarged issued and paid-up share capital of CHB comprising 90,000,000 ordinary shares of RM0.50 each on the Second Board of Bursa Securities. The Company was successfully listed on the Second Board of Bursa Malaysia Securities Berhad on 18 January 2005. 

21. Status Of Utilization Of Proceeds Raised From Any Corporate Proposal

The total gross proceeds arising from the Public Issue will be utilized by the Company 
in the following manner:-






RM’000
Timeframe for utilization
i. Repayment of bank borrowings
  4,000

Within 1 month after listing

ii. Working capital


  1,000

Within 6 months after listing

iii. Estimated listing expenses

  1,500

Within 2 months after listing






----------








  6,500








======

22. Group Borrowings

The Group’s borrowings are as follows:-

	
	As at

31.12.2004
RM’000
	As At

31.12.2003
RM’000

	Short-term borrowings-secured
	
	

	- Hire purchase
	605
	

	- Term loan
	16
	

	- Bank overdraft
	480
	

	TOTAL
	1,101
	N.A.

	
	
	

	Long-term borrowing-secured
	
	

	- Hire purchase
	644
	

	- Term loan
	3,724
	

	TOTAL
	4,368
	N.A


Note : 

N.A. :
Not applicable. Preceding quarter’s results is not applicable as this is the 


second quarterly results announced by CHB.

23. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

24. Material Litigation

There was no material litigation at the date of this quarterly report.

25. Dividend Proposed

No dividend has been paid or recommended for the current quarter under review or financial year-to-date.

26. Earnings per share

The basic earnings per share for the quarter and cumulative year to date are computed as follow:-

	
	Individual Current Quarter

31.12.2004
	Cumulative Current Year To Date

31.12.2004



	Profit for the period (RM’000)
	1,893
	

7,598

	
	
	

	Weighted average number of ordinary shares of RM0.50 each in issue (‘000)
	80,000
	80,000

	
	
	

	: Basic earnings per share (sen)
	2.37
	9.50

	: Diluted earnings per share (sen)*
	N.A.
	N.A


Note : 

* :
There is no diluted earnings per share as there were no potential dilutive 
ordinary shares outstanding as at the end of the reporting period.

27. Status Of Application Of Certificate Of Fitness

An inspection of the property at Plot No. 5 within Rawang Integrated Industrial Park, Mukim of Rawang, District of Gombak, State of Selangor by the Building Department of Majlis Perbandaran Selayang, the local municipal council on 17 December 2004, the authorities have since reverted and requested for the “As-Built Drawings” to be submitted. In the interim period, however, they are in support of the issuance of a temporary Certificate of Fitness (“CF”) vide their letter dated 29 December 2004.

BY ORDER OF THE BOARD

Liew Fook Meng

Executive Director

Dated : 22.02.2005
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